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'Te market for

By John Feffe :
OLLUWTSE; THEIR STUNNING LEAP INTO
F officials have filled the air wilh
talk of markeis and venture cap-
stituency and enbraced raw capitalism? “ment caliing bor landmark elechions and
What's happened to trade unionism, social  the recrealion of the Senale took the op-

national government, Solidarity
ital. Has Sofidarity shucked its natural con- 2
democracy, the Swedish example, workes  position by surprise and overshadowed

seli-management, - privatization with a what should have been perhaps the most
human face—a third way between cen-  divisive issue in Ihe discussions, namely
tralized planning and the market? the economy.

Although both government and opposi-
tion took the economic discussion seri-
ously. neilher side introduced 2 program
of reform. Alter six weeks ol round-table
discussion the only real argument was on

Ta listen to the rhetoric of the new Sal-
 jdarity politicians—Iirom new “conserva-
tive™ prime minister Tadeusz Mazowiecki
to ‘leftie” Solidarity daily newspaper
editor Adam Michnik—rapid marketiza-
Jlion of the economy i$ the only solution
10 Poland's decade-old economic crisis, &'
nearly $40 billion foreign debt, spiraling
inflation, outdated heavy industry. astone--

| age telecommunications system, ineffi-

. . had argued against the mechanism, citing,
in tvpically Western Lashion, the threat of
" inflation, while the official povernment

cient agriculture and costly iood subsidies _  trade union, OPZZ, took the populist pes- -
all contribute 1o a depressed standard of ~ ition of 100 percent incexation. Solida:. ~

living that hasn't recovered to 1578 levels.
These are the unavoidable problems—and
it would seem neoconservative capitalism
is the solution. ' E
While it is true that the latest legal incar-
nation of Solidarity has been inching
closer o economic conservatism, the
" *Polish solution® is not the Friedman/: _
Hayak fantasy that it might seem to be. *  within the round-table format was under-
 Several factors mifigate the neoconser. . - standable. For ils part, the party had been..

- vatism. l:;.--__-__-'-..l;."-l.'l-,_ulu ,.a-q:'-\.-:-r'.,-_':_E:___";_\."_-R

for its part, sought the middie ground and
won. The discussants tepidly ratified the -

_ G
Eschewing issues: Given the scale and

- prepared. beiore Solidarity” ever_ began - ra
- ‘negotiating with the government last Feb- =~ for

economic reform require additional in-, % simply a malter of time. Solidarity had re-
fluxes of capital, Poles of all poiitical - _
stripes shape their appeal to meet the ex-~ — gram. “Accepling 2 domestic economic”
pectations of foreign corporations, West- . program of 300 percenl price increases
ern governments and international lending  and the closing of unprofitable businesses.
institutions. . T e 4 would be political suicide.” according lo
‘The old goals: Going into the round-
_ fable negotiations in February 1589, Sol-
i idarity had several clear-cut goals, includ- - -
| ing re-legalization, press ireedom.and . constituencies comprising the opposition. -
| progress toward political pluralism. Prog- In 1980-81, Solidarity looked to samo- -

.. Maria Rokita. But Solidarity had noaltena- -

crete program _Solidarity is” desperately . . “assess the party’s negotiating positionand ~ as its iR g et
. trying to devise, one that should have beeng: ~ to quelldissension by striking workers and =< parts do. Although a leading theorist ol ... the, restructuring of indusiry, This is whal,
= radical studenis while planning a strategy. . '
VERI "% for the hastily scheduled June elections.-
- ruarys: This rhetoric”conceals” equally i We' don't have' lime 10" pit together an .- - tve Anglo-American brethven. 1
strong commitments 1o key social demao-="" economic . platiorm, Solidarity -activists - ;
eatic ideals that have camied over from =" said time and 2gain. It will have o wail = sirikes®
the" earlier Solidarity period of 1980-81.-%" until after the elections, o e s o
And - since virually: all programs - of = Self-management: O course, il wasnl -

jected the government’s austerity pro-

opposition member of parfiament Jan -

" tive program that could satisfy the vanous -~ -

s e aa

socialism stays

strong in the new Poland

aged enterprises pattemed on the Yugo-
slav example were 1o represent the third
way. Although Sofidarity activists had dil-
ferent interpretations ol samorsad, the
emphasic Was COMMON: WOTkers could
sobve the problents of productivity only by

- wresting power away [rom the party-domi- -

nated svstem of managerial normenkiaiara.
According 1o some Solidanty econo-
mists, martial law and the latlure of the

e " _Yugoslav economy deep-sixed somorzad.
the ‘ndexatior of prices and wages, even- ~ Harsh realities, in olher words, had dis-
twally set at 80 percenl. The communists ™

- gwned and -operaled enterprises. With

their own austerily measures. -
== Stefan Kawalec is one of these new Sol- -

obvigus: the debt should be dealt with, . - idarity economists. Active in KOR (Work- -
industry should be modernized, more - ers’ Defense Commitlee) in the “ils,~
ompetitive exports shouid be produced.  Kawalec is now a leclurer at the Central
School of Planning and Satistics, once the
complexity of Poland's econgmic prob- - “home of Stalinist economics and now a -
-~ lems, reluctance to-tackling the issue- . holbed of economic “radicalism.”. “There<=
_ s noideological conflict between Solidar.

.. ity and & market ecohomy,” KawzleC says,.
presenting its version of an austerity pro-: -

patched the trade union dream of worker- |

throuch his own rosearch neamlains Tl
5t 15 percent  Polish workers being
1o between GO0 amd 1500 seli-managed e
teyn;ises (the range i a fanclion of difier--
ent definitions of semorzedl Solidarity

economists are presenthy studving data

gathered concerning the functioning ol

tlese enlerises.

Drespite the dilfercat tendencies wilhin
Sdidarity, there is agreement on certan
principhs. Such as the nevessity Lt
foreign aid. On the eve of George Bush's
July trip o Poland, Solidarity asked lor $10
billion in zid over three years. Dhd Sofidar-
ity really expect that Washinglon would
enthusiastically endorse what  would
- amoun! to a second Marshall Plan for Po-
land? Hardly? _ : {)

. The Polish government—regardiess of
composition—must - demonstrate | 10

camorzod kaput, the free marketeers  loreign investors that il wili not only ime
_ rushed 1o fill the gap, citing eiliciency -

studies of Thatcherile privaiization, call- -
. ing for & convertible zioty and devising -

prove on {he record of its predecessors
but also contral the militant and weli-or-
- ganized Polish working class. “Wise" use
! funds. according 1o the IMF, would entail
creating (or, in soine cases, recreating bin-
dustries that produce. salable exports.
Joint ventures that bring in technology em-
ploy workers but repatriale most profits
are also 10 be encouraged. Debts can be
rescheduled, but the IMF and Western
banks ll]ﬁﬂmlﬁ]"._\ﬁ'ﬂni them b-ﬂ.d:- e e ot
- The result of austerity? Wages kept rela-

= tively. low (to keep exports compelitive),

- predicting that the Polish trade union will £, 3 proliferation of consumer goods that few

~ pot, for instance. support a law

ADSWEE. T = i L
It is dificult to evaluzte how influential

Kawalec and his colleagues are. True™

Kawalec's “grassroots” privatization plan
_ appeared recenlly in Zmiany, 2 NEwspaper
devoted, according lo its masthead, to
sgmorzod. And Kawalec's markel relorms

- 2re mare palatabletoSoldariy than thase .

of Janusz Korwin-Mikke, a “liberal-cosnser-
. vative” candidale in the June elections
- whose views landed him outside Solidarity
orthodaxy. “For socialists, the more equal-

ress was “mf:leed miﬂe:gt political settle-  rzad (“sell-government™):" worker-man- -
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ity the better. For me, | prefer inequality,”
he told a Polish newspaper during the elec-
tions. "Social justice simply doesn't exist”

tion of market theorizing, one thing is sure:
“eamorzad is not dead. }f just doesn’t trans-

emphasized in Western press. According
1o some indications, samorzad still reigns
supreme among Solidarity enthusiasts:
“Theoretician Szymon Jakubowicz, writing
in the independent monthly Wiez, explains
. that “the impulse toward samorzad is not
considered utopian.” He dis-

- agrees, however. "Our hopes,” Jalubowicz
says, “are confirmed by the existence of
indeperdent  seli-manzaging - enterprises
that, despile great weaknesses and the

wiminhl nl hasrsanerare manaee 100 fume-

privatization, Kawalec does’ not employ-—-

the anti-union rhetoric of his neoconserva. - . oCS 0L
1 £ ol scenari: nvolving_delerioating

sreventing -~ care, education.. poverty, bomelessness

‘Nevertheless, - Kawalec & sees—- and other assoried supply-side ills Eight:

privatization and the public ownership of s alsn take place.. oo o s s

wugh a stock market as. the -

Still an option: Despile the prolilera-

lzte well into IMFspeak and therefore isn't. .

1 - Vague descriptions of free markels sérve ™= gram for years, with little popular support. - abandon its previously_confrontational '+~ consumers can afford (the path Hungary
: a5 & handy political substitute for the con- . Solidarity, meanwhile, was scrambling to - role ‘and cooperale with the govenment; - has already taken) and rising unemploy-

Swedish and West German counier,-.. . ment to keep infiaiion down and permit

might be calied the minimum negative el-
fects . of . marketization. - A worsi-cate
invalving deteriorating health.

<"1 the Western left is naive, about
- socialism as it exists in Folang, the Poiss
* capitalism. 5 et < RS

Nat only do Poles ignore the failures
that fie &t the heat of successhil

‘capitalism, they misunderstand the true

misery caused by the unsuccessiul variety
a¢ it is implemented especially in the Third

- This naiveté conveniently obscures e
- " austerity vs. social services dilemma. [iFo-
tand can fall no farther, then clearly social
programs will not be dismantied. Social
services are in fact almost taken as inalien-
able rights in Poland, Universal health
care, pensioners' rights, job retraining and
 protection of wages from inflation arent
so maoch part of a Solidanty platiorm as
the kneejerk beliels of the majority of
Poles. Unlese, or until, the now margina
“liberal-conservatives” in Poland establish
a credible political presence, these ele-

' ments of a welfare state will remain in
Which means that for the time being

 Solidarity can balance the brave new warld
of the market with the bad old world of
centralized planning. “We want to take a

- iot from capitalism,” Lech Walesa recently
said. “But we also want Lo take what's gooc
‘from socialism.” T E
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betray equal naiveté when il comes to
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